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increadat 2%. The current accapetatage

ASSUMPTISNND of GDRs projected to further deterioratehélowever

CONVENTISN season is still yahogourist arrivals,exiports
could pick dpe Department of HcoAtiairs,

The global economy has taken two steps forw'lérr%ngﬁartatlon and Telecommunicatah (EVT)

two steps bemidsmainly becauseedEtropean cotr?::lnute t(; Tgnlﬁr the :ourlst arrivals and update tt
crisis, which has had a negative growth impact on the> o 9 e year.
rest of the world.YEhis Emdporfiocuses on the

past trends of key econbicators aadtains an SOURCE INFORMA RN

analysiandestimatef the developmentsSih DATA
Maden for 2022 the end of 2bg2developments
fortheibe wws [ Nr Us Npr[prrt{ _WEN ws oer 1 r ¢

The data a%pseériﬁg{m%tgmgegort are compiled
9 Srte wws [ N[ etmaediyE forr [ tPY the Department rafniicoAffaifsansportation
the year 2012; and dlecommunicatBources inclinge Central
Bank @uregao and Sint Maarterepgheanient of
Finance, tBeatistical Departriieni8 Maarten
Tourism Baw, theirfSMaarten rbiaur Holding

1 unemployment mmtesstimated to have
slightlyecreadtnl P4

T thearrent defnaSrereass Companieand theirSMaarten dipisity & Trade
1 thanflatidmslecreased to 4201d; Association.
1 Impdsincreaddy3

Within the Department of Economic Affairs data fro
stakeholders are compiled, collated and analyzed usi

At production time of this refpeondatiadicators Wl NI NNL ST BENWNSONN[,
for the lagtarter of 2012 were still uritestable Macranodel is an analytical tool puesdntoa
includehe banking tagald balance of paym(;mtholistic: view of the operation of the isdmuitimy. It
figurelr 201hereforthe figures presented abovifom scratch using past historical data on the variou
could slightly change based on realized fRRFE¥S Of the ecomamdynowin its operational

However, these indicators give the trends for 203@geTheSmaartmodel is a tool to monitor the
economy of Sint Maaehkpethe impact of policy

Theestintes and indicators forp284entad this measures iing [ [ G WWK [ N[ U s NN
repodre preliminantrzréfore need to be seen agevelopments with the many stakeholders on Sin
the best estimate based on all current quanjtaiiven.

economic data and expert kridwlezkjamates

and projectionsbaseed on statistical ioformat

availablMinor discrepancies betweerbasims of

figures atatalshowrefleatounding ghdefore

theforeasincluda margin of error.

1 Exportsicreaddy 5%

For 2013 the @&aHs expected to grow, but at a
slowepace than the year before. This assumption is
based on a flapexgrowth for 2013, while imports



KEY FIGURES by thexcelleperformeewithithe external sgctor

namel@ruise tourism and\&gayouridhshould
be noted that 75% of total expbithaofes

Based on #f®ort to medium term ssiithate ) )
Feﬁt%lns totthaism sector.

Y 1 wuws, $efeatdmpwindivatorsroé Syw s [ N
econoyare chosen analyzéd Table 1. It should |mporshoedanestimat&increager 2 this

be noted however, thatstieseese based on  estimatan be attribtixtie increase in aggregate
developments duhiegyear 2083 the ye4ax13 demand

progresses, we expect updateee @i these
indicators ﬂmyaredepende on the economic |n201®Ub||C Se(E&penditu&Ee estimated to have

developmetisinthe year. incease by 186 when compared to the realized
expendidgrof 201ikewise revenues are estimated

Table 1 Overiéi Maaribtacroeconomié igeyes to have increldse 5% in 2012 when compared to

Indicators 2011 2012¢ 2013 2011Sinceexporigereslightly lower than imports;

Real GDP Growth % 0.2 4 2 . R

Private consumption % 0.1 6 7 therEteXpOI’tS (E‘XpOFIS mInUS ImBGﬂB')m tO

Inflation 4.2 4 2 . .

Unemployment Rate % 12 11 11 havs“ghtly deterldrate

Population*1000 37 38 39

mployment by enterprises * "t

T — = B 5 Overafite wwes [ Nt Us Nfavorgbler t  ow

e T = = = growth ftire ye&@012despite the global economy

B 2 2 D being sluggidine overall performmamm®nomic

mports (%, i ) .

Current Accountin % of GDP 3 2 4 boom is fueled by exceptional performance in the

Soue EVT, Ministry of Finance, STAT

externaector, increasgovernment consumption,
Real BP i®stimated havegrowin 201 an investments pullic seckaageddowever, as the
estimated%. This estimatés justified by the expenditures increased more than fhteisevenues
developments within the externakisebid@® in  developmean have adverse effect on the deficit.
Maarten experiensé¥b inease in cruise

passenge@bincreasaSayoveand an annual For 2018e first prelminestimates indicate

average of 63% of occupaitly bath hotels and slower econaymevtbaused by a conservative flat

timeshare comblimegta 6% growth in occupancggt\gz ;‘zrles tgfvetarfﬁrmegégﬁf bited
rate when compared toTB6gftowth of the going g ) ge-

we rr% still at the beginning of the year and tourisr
d pi

econonmyalsdueled lanincreasear |\ N8 [ [ N . .
consunm; investments and via@é il ccgu g’k up, leading to an upward adjustment of tf

estimates.

Unempimenivashigh at arodr®bin 201hased
on the latest figures fRtatigteal DepartDeat
to higher economic activity(@lue@ditreade CHAPTER 1: INTERQNAL
CEr 1 NB[ [ Nexpedditures2 €speziadly SECTOR
invetmenis the areairdfastructural develppment
theunemploynratds expectedaducmbell1% For the year 282, MaartStayver arrivatsm
atyear end thevariousionitored regions showed awiticrease
) ) theexcemnfortheSouth American ré&gigvorth
Exports of goods and shumesarestimated  American regishich is Sint Mahgeading

growtbf5% 202 Thigncrease waainly fueled contributing regiah 40%growth when compared




to 2011. Other regions with growth whien comparddstraight month in Dédémbeted State
201includéheCaribbean region with 4%, Europe &onomgachea 26 growth for the year despite the
and thRest of the World (which includes countspseafl of the European rdoelisioember in the
the Asian Continent) with 6% growth. This is illuakatetla wider trade deficit, analysts cut their grow
inTable Preliminary estimates for 2013 for the véoreuasts. Higherst are expected to keep consumer
regions are expeatbdrige as the year progressespending modéoatthe first couple mazi8,of
but a pending fight over raising the country's debt ceili
could hurt consumer reaction.

Table 2:Tourist Arrival by Regions

2011/201: 2012/2C Table 3: North American Forecast 2012-2013
Regions 2011 2012 Change 2013e % North AmericReal GDP Growt Inflation Current Acc
(Average, (% of GDP)
Caribbean 23,314 24,256 4% 33,009 36% 2012f | 2013f| 2012f| 2013f| 2012f( 2013f
North American 252,450 278,954 10% | 276,876/ -1% USA 2 21 | 21 -3 01 | -27
Europe 101,712 105,196 3% 198,953 '=6% Canada 2 19 ] 19 ] 21 ] 27 ] -26
. Source: Global Macro Monitor-
South America 15,960 15,653 -2% 12,809 -18%
Rest of the Woild 30,894 32,661 6% 37,063 13% Wihthe aforementioned mmameconomy
Total 424,340 456,720 8% 458,70 0% .
Sowros: Sint Masrten Touris E we haveotd thatforthe period Janiegember
2012an avera@®o of i§ . G Wwavgrn [ Us

touristoriginatefdlom the North Ameeigiam r
Addanally, a growth of 10% was also observed from
that region during the same gpeciochpened to
EVTontinues to mamiéonational developments 2011.

it is very important for our locaBecanisgsey . _ _ _
areheavilgependent on tourism, any developnitgr€@n the forecast illustrated in 3héthable

within the international sector or environment Cay%%?asm real GDQrowths'FabIerate of
our local economy inflatiomnd thienowledgessuesvith thenlted

i [ wflebtsddilingtill pendingVT takes a
In this reportcavatinue to fanibethreenacro conservative estimate of heggidvetiior the
economidlicators for selected countries of the vstagonger arrivals filoeNorth American region for
regions that are considered eaurd&rgeyging 203 Additionalthe rate of inflation imitbe U
markets within our tourismTindsstrydicators are Sate$as a direct effect on the rate of irtflation in S
the reabDPthe inflation and current account ddaartths N.nr [ r [ t
percentag&afP

RECENT GLOBAL EVENTS

EUROPE

NORTH AMERICA _ . .
The euro zone is beginning to show signs of recovel

As the year 2012 came to an end, Americans stveggadthe present recessftar émel downturn

df the threat of higher taxes and bought autoexpalendadhe beginning tifitheuarter of.2012

and a range of other woictisled dopush in Measures taken by individual countries and efforts f
consumer spending. Inflation dueradsgher stabilize the single currerangstarong to pay off

gas prices during the thirdhqwastby, year end

the pressures renwmedth prieeleclining for a  1yww.reuters.com

waw.money.cnn.com


http://www.reuters.com/
http://www.money.cnn.com/

as investors are returning to the euro zonayithimdthe possible growth in toat2@hEns
resuming contidein that market. Inflation remainedid only be possible if theseweduhtiesirlift
steady at 28%xports rebounded. are targeted.

Germany leaf.% growth for the yeam2§die ASIA
of beindnit hard by the euro zone crisis in the_final i :
quarter of 2012 as strong exports and invegbr%epr‘l?'an P omies havawn some strong

slowed. Inflatrmyever, remained stagnant at 2390 of reppvery n eco”"mm’e‘.“.““f’“"”'? . .
for the yédihe Dutch ecomamy@ontraon of generally rising exports and stabilizing inflation. Chir

0.6% for the year 2012. Mesillighpe in |20 @ Yemyear growth Ghdtdhe close2012

. . . . China drother major ecormribegir interest rate
recessi@fter havitwgp stigit quarters of negative
Giit g g throughout the year 2012 to siireatatadbe

rowthNeverthelessflation remained the same . . _
'?hro tgput the year at®l.7% whichead to an increased rate ofHoflaian,
S manyf those countries réladizéustabilized the

The slovecovery of the European ecoaomies €éisonomy durinsigeiagrof 2012

positive sign and incentrikiéarsn. For 2012, the perforovandiom thregion which

I able 4: Europe Forecast 2012-2013 : Is alsocategorized as Rest of the World to Sint
Inflation  [Current Accoun N 1 i
G B [ wvetbusism@aExaegptionAls seen

Europe Real GDP Growtll  (Average,%)|of GDP) . U.IU.I ‘[ VE $ 0 .

So1at] 20131 | 20120 20131] 20121 2013 in Table 2, growth rate of 6 A) was reallzgd when
Germany 07 | 13 | 21| 24| 56| 61 compared to-stey of 2011, this also cxostitute
Denmark -0.1 1.2 21 1.9 1.7 17 0 H ”Emi A\ N
Finland 0.1 1.2 21| 1.9 4 3.6 7% _r © * ¢r ] stap o [201P.U 5 r_l
Netoands T 061 o6 T o1 171 6851 71 Interestingly, with the performances of the respectiv
Sweden 1] 2 12| 15| 72] 69 Asian econompiegiminastimates for 2013 show a
Italy -2.3 0 1.7 15 -1.3 -0.5 .. . O/ i . .
Norvy s T 51 T os s el s pogtive sign of 13% increasevier $tayrism.

Source: Global Macro Monito

SOUTAMERICA & CARIBBEAN
Accordinghe forecastabled, with thexcepdn

ofNorway, there is an improvement projected |n Jpgsath America and Caribbean t@gion
forGDPand the current account, lifvagioer, ~€CONOMBXperiencelbw gréwteakness in the

remains stabtaprovemerthinre@DRwill lead ~ 9l0Pal econ@aysed mainly muktigs in Europe
tomore jolzjditioniacome (amdhaeal income andthg United State§, has affgctengmmth In
if inflation stays Reeplén turmill have more America and the Carfsbsaown in Tadueh

purchsing power antawél the opportoniavel economic indicatotisefdoutiAmerioacountries
more and the Caribb&andflediffering trends

Table 5: Caribbean Forecast 2012-2013

The European region contributes 28%erto st

Inflation | Current Accoun|

tourism for 20hHorecastinformation =adial Europe Real GDP Growt]  (Average%)|  of GDP)
importans@cé highlights apportunity thasts 2012f] 20137 ) 2012ff 2013f] 2012 2013f

Barbados 0.4 0.7 8.8 7 -4.1 -35

Guyana 4 35 26 4 -17.2| -175
Swww.imf.org Jamaica 0.6 1 7.6 75 | -105( -10.4
4 Puerto Rico 1.3 1.6 21 15 3.2 31
www.reuters.com -

Trinidad &Tob3go 1 25 8.5 55 176| 173
Swww.macrobusiness.com Dominican Regubl&:6 4.4 6.1 4.8 -54 -4.8

Source: Global Macro Monitd



http://www.imf.org/
http://www.reuters.com/
http://www.macrobusiness.com/

For the Caribbean asijiostratéalable Shere arestill growimgo 2013his projected growth is
isaprojectexveralinprovement in the economieshiglhr when comparéueetprojected growth of the
2013. Inflation is slowing moginoihthe Islands European econdmikesion is also higher and slightly
excegorGuyanaVititheaurrat accatideficit we  slowing doextept for Argetitseems to almost

see th&@wana is abo@bInegative. Only Puertobe entering into recessionTihi2@d dlustrated in
Rico afdinidaahd Tobago seem to export more ffebie 6.

they import in percer@&e of

Table 6: South American Forecast 2012-2013

According to the Caribbean Tourist Office in(SouthAmeﬁdaeal GDP Growtl Inflation Current  Acc
o . N ’ (Average, (% of GDP)
within the region stay a shdrtam gezicsland but 2012f| 2013f| 2012f| 2013f| 2012f] 2013f
spend more than individuals from other regions {B 8tgy > 22 22 % | 00 0
for a longer pefiod. in essence impiesfocus  [chie 48 | 4 32 | 25 | 21| 22
should be placed on the region in terms of m&¥Raig 44 | 43 | 35 | 32 | 29 | 29
. - Mexico N 4 34 3.9 35 -0.5 -0.5
St Maarten as a shoppingpibbcayenerate Peru 56 | 52 | 4 32 | 28| 32
additional reeenu Source: Global Macro Monitor-

BEN[T [ 6rwUs Nprprrt EBNJ

Tourism Expenditure f®urlieth cruise and stay ugglsh global demand, high chal inflation, a poa
grains harvest and government import and currenc

over arrivai®one by STATSamdMaarfBourism .
v y controls have ledinta toll on the ecdntlatyn

BureatThis survey will give more details regarding the : : 0
length of stay and theliexpsnof several source'n%reased slightly by year end reathing 23.5%.

In 201EVT expectsdoeive information from %I

markets. Due to slower external demand, the slowdown in lendi
It shoullsdbenotd, thathis region contritutes activity and weaker cqmpetmv Siegalts
show that the Brazilian economy has slowed

our stayver tourismSint Maar&tayver arrivals : . 0 :
from the Caribbean region for the year 2012 incggalggéﬁmavmg a 1.5% ga Ferith12.

by 4% when comparedetoyethr 201This Inflation in Brazil eased significantly in line with weak

i [
constitutes to 5% of ovevabrstay Sitharten. growtreaching 5.5%.

Preliminary estimates irtiitaterease for 2013. Colombia's economy is showing sigemefiimpr

Thids based on an average over the last 10 N8MSy a growtht.d¥eat yeaend2012. The

which of course will change as the year progresgggeasesconsumption, invesinaemmade, as well

as the rise of strategic sectors, have led to growth whi

Based diables abovdprecast witte increasin
i g has exceeded the fargetwflation rate dropped

GDRindlecreasing infledinhaveaitive impact .
on Bt Maartéhs ’ NNr [ ?r [regiogal ¢ f S&ght'% tg %SSA)namflth& year.

marketing strategycreasetiavel from the region From this region there has ineesase of 3.1% in
ancconsumer sperwdindeada positiveeetfon  stayverfor the period Jabemembgol2 as
the GDP for St. Maad@vemrtionongcowth compared to the same periqdhie [2ighgist

In perspective of 3bath American yetiese
countries were notably the targeted countries for2@4®rs .com
This list is expected to be revis€aber28i8ns  www.brazil.gov.br
maderethatheeconomies theelected countries sy mincomercio.gov.co



http://www.reuters.com/
http://www.brazil.gov.br/
http://www.mincomercio.gov.co/

terms obminal figuoeer the pdsur years from Estimates for 2013 indicate a slow growth rate at

ths regionsReal GDP growth projeictibase conservative 0.4%. This is duditat tthe fdcited

countriesn impadtt8 ww i [ N [ posgively, n r Stateg is sricovery stage and the debt ceiling issues

once th®urismBureaeffectively implements theiis still outstanding whiclhiecan hdverse effect on

marketing strategy consumbkehaviolepending on policies that may be
implementétbwevegit Maarten should consider
looking intaradlusive resorts to boost further growth
within the industry.

CHAPTER EXTERNA CRUISE TOURS®WMAARTEN

SECTOR
Gaph 2: Cruisevals 2@011/2

STAY OVER TOURBINMMAARTEN Cruise Arrival Jan-Dec 2011/2012

300000

This sector focuses on our exportg586 whic ==

accounts tourisr@rowth within the tourism indus| §™
seemed to have rebatititedlose of.2012 .
Graphl: S@yer Year 2ad 2012 - I I I ' I l

o

8

2011 217437 207486 234365156647 81347 73477 76375 60443 57210 68891 183152239329

Stay-over Jan-Dec2011/2012 2 e zas A a2y 7oams | T2 | P77 | 52200 | Saeh | Temn [1s0nespasens
o Source: EVT/ Sint MaarteBliaism
% Cruise passenger safoval012 amounted to
1,753,216ompared 19656,158 201 This
indicates5a96 increase in arrivals when comparing
- }" ,2";;; 3;‘;1[22,“3:7 N ;;J;‘;J15,8";;2:8;4]32045‘,3;6 the periods 2012 and\d®tdgards to ersisp
ot e o oo e call$or 201this increased by 4.4 % with a total of 622
Source: EVT/Sint MaarterBliceaism calls wheompared to 2011 with 59®igalls.
illustratediable’ below

Stayvearrivalsn $t Maarten rieaseby7.686in

theyeaP0l12vhewompared2@lIThis represents Estimates for 2013 indicate a stableThaie of 0%.
148,500 nights extra favi2DftRssuption that  based on the average of eacimoaidfndhe

stayover per tourist is 4.5 nigivisrag@ he past five ye&s.the year progresses, the estimates
increase can be attributed to the continual prowmititedrzalge and be updated.

rates of thetahdustry.

Table 7:Cruise calls 2011/2012

TOta| numbéstagver ViSitorS Up to De@eﬂﬂ)er Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

i 2011 85 89 92 58 24 17 18 14 15 21 68 95 596
amounted4f6,72@s compared2d,3Asiter 2012 97 100 94 70 19 18 17 19 15 24 54 95 622
fOfDecemmllThiﬁa positive sigﬁtay)ver Source: Sint Maarten Harbour Holding Companies
tourisns above averagthdentire I®onths of  Accordingtie 8tMaarten Harboungioldi
201Zaonpared to thb2enonths ovbke last ten Company, itherease in cdls¥ofor thgeaP012
years when compared tav2dd Huehigher demand,

hence more bookings amongst a number of the cruise

EVT/ Economic Year End 2012 Analysis



lines to the Caribbean region. This was also appereeleirs more incentive towlislanés their
the increase in arrivals during this period for sordestination to vacation.

competing cruise destinations in the region. ) _
Compared to other Caribbean islands an occupancy re

OCCUPANCY of around 509%oissideré@low average the
rrrfoes LN JoOLL yrunNrn

Graph Btath By Month Aveegeary11/2012 ) .
occupancy drops belowhE%eriod is generally

Hotel & Timeshare Combined Average 2011/2012 ‘ ConSIdered thesmon Tmans we have to
20.0% focus on activitiegtriact tourist ismcdease the
80.0% .
70.0% e occupancy rates duririgvimesehs.
g’nGO'O% -
£ igzj Graph 4: Timesfsariotel Occupancy 2012
E 30.0%
20.0% Timeshare vs Hotel Occupancy rate 2012
10.0% 100.0%
0:0% Jan | Feb | Mar | Apr |May | Jun | Jul | Aug | Sep | Oct | Nov | Dec 90.0% ‘
| —+— 2011|72.10| 75.50] 62.85  60.20 | 49.50  45.80  51.73 | 49.25 35.2544.65 | 63.95 | 68.35 80.0% i/-ﬁ\-\
|~ 2012| 79.55| 84.35 76.85 | 67.80 | 59.08 54.70 | 55.75 50.95:38.90§47.50 63.50772.05’ a Zgg:ﬁ' o \-\-/-\\/iz/-
S 50.0%
Hotel occupancy std@¥afor December 2012 & %% \\,/
compared &46in December 2014 is notably |
the hlghest |n the paSt -G:geam year 2012 0:0% Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | Oct | Nov | Dec
—+— Hotel 77.90(81.40|73.90|62.00 \751.50147.52 42.30[39.8028.70 [35.20[56.00 [68.90

timeshare and hotels combined indiCate an INC | ——memrs s1.20/5730 75.50 7560 65,65 .58 5,20 5210 5.10 5650 1.00 7520
6% ovall occupancy when compared to 2011.

Additionatlyring the first half of 2012 occupancy rate

maintained an average 10% increase, then decreased

for the latter months when compared to 2011. This is
illustrated in Graph 3. CHAPTER BISCAL SECTOR

llustrated @raph 4 the comparibetween  anpalysis of the fiscal sector for 2@12nindicate
timeshare and hotel occrgianchs noticed, jncrease in both revenues and expenditures. Howeve
timeshare baen the dominating preference for 28225 0portion increase in revenues is much less the
with an exceeding rate of 10% for the first quafi {&Rase in expenditures for the. Seige period
extending to 30% by the end of thetsecond gyarhave ill effects of increasing the current accour
During the third fandhguarter this preference geficit or having to use gouEnkien reserve or
decreased slightly other alternative fundings $ourexpenditure

Tle performance in thisrebcttesreboundaig obligations.

[ N nNs [ ¢ wThisrispduksin phrttd acdysdnvidner ReveduEd
the new approaches hotels are implementing, offering

speciaiates and all inclusive packages in ordgPgrnment reenior the period Jahiary
increase occupancy and compete with other deSRERIBHE012, saw an incoésehen compared
for the updogn high seasGontinued marketing t0 2011. Indirect tavgesrernment (which comprises

effortandthe competitive rates and offers, are ghikgnover Tax (Toffeshare, vehicle rental tax,
separate tax and gasatiséax) grew by%

EVT/ Economic Year End 2012 Analysis



10

over the period.indnease can be attributed to tAetal government expenditures for the year of 2012 s:
fact that the month of Jarauhey@0tood B an ncreasef 186 when compared to PRis1.

againg®o in Januaryl2fditionally the month of amountedNaf65million as companddi3%

January is a high collectionApeimdased million for the previous yekrshoild be noted
collection method by the Receivers Office amoweher, that these totals include capital investments
compliance of peraads businesges make Nafl5 million amaf25million f@011 and 2012
payments wasecontributing factors respectiveljhis has inevitably contributed to the

overall increase in expenditures.
Gaptb:Government Reve?QHR012

Grapl6: TotalGovernmeBtpenditur281 2012

Revenues for Jan - Dec 2011/2012
50,000
Expenditures Jan- Dec 2011/2012

, 40,000
g 45000
= 30,000 40000
2 35000
3 20,000 £ 30000
10,000 = 25000
= 20000
0 & 15000
Jan Feb Mar | Apr May Jun Jul Aug Sept| Oct Nov Dec z 10000
m2011 40,08 29,32 42,56 28,23 43,12 30,02 37,97 43,41 27,30 29392 29514 32845 5000

m 2012 42,50 37,16 47,34 36,67 36,08 32,48 37,87 35,34 26,35 32856 3509836143 0 Jan Feb T Mar | Apr  May Jun T Jul Aug  Sept T Oct T Nov Dec

W 2011 28463 23569 30917 27347 39370 41553 33107 30830 30677 33075 29480 31570
W 2012 37272 33922 35630 37767 42602 40104 37986 32768 34142 38645 32179 36532

Cher factors for overall revenue increase incluGeo—cors

increase in foegos|t20% increase in other taxedther contributing factors airecrehse  in
from businesses and a slight increase of 3% freyp\diigffent consumptibich includes: aps,
taxegwage tdwym household credits, rent, garbage, buses, misaaiidneous
interest) 844 the increase in wabye Bitland

the increase in interest gafdraz 112

Tabl& GovernmédRgvauesatego012012

Revenues Jan- Dec (Naf Mi 2011 2012 % Chang

Rest income from Enterprisas 24,312 29,219 20 Furthermore observed, is the category transfers t
Indirect Taxes 139414 166,785 20 househpl@hiclincludes expenditures like creditors,
Direct taxes from Enterprises 27,071 22,212 -18 . .

Direct Taxes from Households122,050 125,911 3 studjoans arlireafiocialnsurance) increased by
Transfers from Households 100,000 90,525 -9 6% for 2012. This observation is sho@n in Table
Transfers from Abroad 938 1,262 35 below

Total revenues 413,785 435914 5

Source: Ministry of Finance Tablé& Government Expenditures Category 2011/2012

It ShOU!d be n_Oted that for 2012 other reVI’E\x;éﬁai‘tLresJan- Dec (Naf ! 2011 20126 Chang
categories dechmeeh compared to 2011. Thes®vemment Consumption 124517 166,877 34
. . = Gross Investments 15,000 25,000 67
include direct taxes from enf{prpfisetax Wage Bil 131638 150384 21
decreasdyy 1% and transfers from householdgerest 8278 9199 11
(which includes; license rights, concession, 3tbrf&nt 65630 63851 -3

i . Transfers to House Hold 49,895 40,233 -19
loans, business license, stamp tax, among ®jReksohditures ’ 394958 464549 18
decreased W(g- 2(PL° Source: Ministry of Finance

This overall increasgvernmeakpenditurss
attributed to the increase in investments in the
infrastructural development.

GOVERNMENT EXPRESTU

10Source: Department of Fitisiaeet&n
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CHAPTER 4: MONETARY
SECTOR

INFLATION

GrapB: Inflation Trend-202

60
Jan Feb Mar ApM
a3

Source: STAT

Depicted in the graph above are month by
inflation for the years 2011 and 2012. The
inflation has continued to ease since June
following adimlé high oP&irbApril 2012t the
end of 2012 inflation rate stozigraty#édgirop
of 0.06% for 2012 when comparetamr2011

11

Otheanalysis includegate ofatibn of the various
sectorsObservasiononclude that for 2012, the
sectors with increased rate of jrftiatipiclathing

and footwdarysehold appliances and amdishing
recreation atdcatiohransport and communication,
medicahre housing and beverages and tobacco had
declinimgte of inflation for 2012. This is observed in
graphll

Graph 11: Inflpg@ector 264012

Inflation per Sector on Sint Maarten 2011 vs 2012
4.0%

Inflation
(% change of the year
average CPI)

contributing factors would be the easing innauon
recorded in the expenditure categories Housing and Source: STAT

Transport andh@unication both Global and Locaé%cme rate of inflatiort Mia@rten correlates with

Deeper analysis in thelmfiggididr Sint Maarten

that of the U.S. with a sf [ oag,Uhe Aroprinn

for the year 20d@atgheood sector to be highestS't Maarten can be attributed to the decrease in the
contributior the rate of inflation with aeyaiwth rd@te of inflation imiteltétesluring the months of

10%This is followedlbthingnd footweafo,
household furnishing and affartcescreation
and educat#t® This is illustrated in the graph
belo.

Graph 10: InflatioruB @201 2

aFood Inflation Build-up Dec 2011= 4.6% vs Dec 2012 = 4.0%
mBeverages and tobacco

mClothing & footwear

mHousing

OHousehold furnishing & appliances
mMedical care

mTransport & Communication

mRecreation & Education

OMisc.

Source: STAT

June and July of ROd&Bermowath the forecast of
the bitedatedhaving a stableafatBlation for
2813, this can hdikewistable or decreasing trend
for Sint Maarten

CONCLUSION

In summary, while the economic picture continues t
improve, headwinds remained at the end of 2012. Ti
economy aift Slaarten performed relatively well for
the year of 2012, when comparing the development
within the external sector, with cruisedeerism, stay
and occupancy vadelitionally, the increase in
Government spendingditiribigeprojected growth

trend for 2012. This is due tdltaedadhcrease in

EVT/ Economic Year End 2012 Analysis
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governmeonsumption, investment and wages ianmaunced a new round of quantitative easing measult
small economy triggers economic activity and gfomitarly 2013 to stimulateetBateeconomy.

While stayer tourism is expesleghtigickup Towards the end of the presidential election year, th
for the following yehM&arteshouldonsider 606billiodollar fiscal cliff posed a threat to pushing the
looking intaradlusive resorts to boost further grawite@®ategconomy back into rededssibited

as previously st@tedse tourism is projected to k&gteseconomy is forecasted to grow next year at a
in line with its current expansion. The continuechurdgshgaaie2%. In spite of this, gneaitgh
tourisimelated projects will set the athgaded  expansive monetary policy is expeatddtionspu
growth during our toussbbkimh risks next year 2013, with risks increasing in 2014.

It is advisahwvever, tbahsiderabitention be  China is expected to maintain growth in 2013.
placed on tourism upgrades and investments Nhanatheless, expectations remain high for China t
boost our expditiss ©f extreme imporsince, maintain a stable economic growth and expanding i
oulimports contiolgraw mdnan oexpastdue investment in foreign countries.

tothe increase in derftaadcaalsolead to a

decline in our foreign reserve stock In th euro zone, rounds of negotiations and summits

have failed to restore normalcy in the single currenc
With i8 Maarten dependence mainly on tourismrayehe and bleak European economic performance he
strategies of the TdBusrawill be of utmost largely weighed on global economic growth. Europ
importancesdxh on reliabled positif@ecasts remains an unknown and wilhabniayuie 2013
illustratl byhe targeted emerging maerkdtse
nextcouplgeas It is imperative Sidt Maarten,
prioritize their spending and focosewitiorth
to capitalize on their growth.

Concerning the banking sector, theCaotrahs the
Banks took in 2012 by providing liquidity may have
helped calthe markets and prevented further
frustration of the crisis, but they cannot be a substitu
As it relatesthéscal developnthetsurrent trend for a londerm solution. Polggrtainties in the
ofhaving more expenditureseha@slcreate a advanced economies are also impacting the growt
deficit situation. Measures will have to be put inpptespetts of emerging market economies. Problem
increase revenues and deagpsadhgréghis occurring in advanced economies with their spillover
trend continues. Depending on the gravity ofhéhiseconomies will require coordinated policy
situation this can dtifluegffects of the economy,responses.

especially under the supervisi@oromisgion ) o
Financial Supen@idh ( For Sint Maarten, isttield to Curacao through a

monetary urind has a crucial role theréscal
From global perspedinsconomfor the year situation of Curacao and the deficit on the curren
2012 faced many struggles with the ongoing Earopean needs to be monitored, as it can affect the
debt crisis, thatel)Satesfiscal cliff, and the position of Sint Maarten.

economic slowdown in major emerging economies,

including China. Activities within our source ;dequ}gicators fgr thé_Ql@ashcaNmO(_jgst and _
showed thhe rate of growtheirUnited States stable forecast implying that conditions are likely t

weakened for 2012nife&atesederal Reserve gradually improve for the near future. In support of th
activities of growth been slowly picking up in

various emerging market economies reflecting a
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recovering external mevitonThe increase in
consumer spending and with the private sector gaining
power, are factors that will influence the outlook of the

econuy.

EVT/ Economic Year End 2012 Analysis



14

EVT/ Economic Year End 2012 Analysis



